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CLAIMS 

What is claimed and desired to be secured by Letters Patent is as follows: 

1 . A method for enabling a financial service provid^fo manage a financial security 
omprising the steps of: 

offering a financial security to^fTeast one investor, wherein said financial service 
provider charges a periodic fee^osaid investors for managing said financial security; 
declaring a perurtttc dividend for said financial security; and 
subtracting said periodic fee from said periodic dividend. 

2. The method of claim 1, wherein said periodic dividend is at least as large as a 
maximum periodic fee charged by said financial service provider. 

p 3. The method of claim 2, further including the^fep of reinvesting any remaining 
periodic dividend back into said financial security. 

4. The method of claim 1, wherein sara financial security is comprised of individual 
units, each unit having an equal value and sfud dividend is declared on a per unit basis. 

5. The method of claim L^wherein said financial security is a variable annuity. 
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6. A method of managing a financial security for a plurality of investors comprising 
the steps of: / 

determining a record date value of the financial security at an end of a 
predetermined period; f 

declaring a dividend of a predetermined amoimt based upon the record date value; 

determining a pre-dividend value of the financial security on a dividend pay date; 

calculating a pay date value of the financial security by subtracting said dividend 
from said pre-dividend value; / 

subtracting a fee from said dividend on the pay date; and 

reinvesting any remaining dividend into said financial security at said pay date 
value. / 

7. The method of cpm 6, wherein said financial security is comprised of individual 
units each having an equaL^alue and said record date value is the value of each individual unit 
of said financial security. 

8. The fl^ethod of claim 6, wherein said financial security includes at least one 
optional benefited said fee is charged to each investor based upon the optional benefits 
selected byjne individual investor. 

9. The method of claim 8, wherein said dividend is larger than said fee. 

10. The method of claim 6, wherein said record date and said pay date are two 
consecutive days toward the end of the month. 
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11. A method for enabling a financial service provider to provide jpjraonal benefits to 
investors of a financial security, said method comprising the steps ofl 

offering one or more units of a financial securit^with at least one optional 

benefit; 

determining a cost for each opti^^ per unit of the financial security; 

enabling investors of said fjifancial security to select or choose not to select at 
least one optional benefit; 

choosing a divi^tend amount per unit of the financial security that is at least as 
large as a maximum potential cost for said optional benefits; 
declanng said dividend amount per unit; and 
ibtracting the cost of any selected optional benefits from an account of the 

inv^tor. 

12. The method of claim 1 1 , further includWng = the=stcp'of calculating a pay date unit 
value of the financial securiXjt&y^S^^ from a pre-dividend unit 

13. The method of claim 12,j^ef6irf said method further includes the step of 
investing any remaining dpzidend back into said account at said pay date unit value. 
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14. A method of managing a variable annuity, wherein the variable apfluity comprises 
a plurality of units each having an identical price and each unit being owped by at least one 
investor, said method comprising the steps of: 

offering a variable annuity with a plurality of0ptional benefits to the investor; 

determining an option fee per annuity u#it for each optional benefit and 
combination of optional benefits; 

enabling the investor to sel^f whether to include any of said plurality of optional 
benefits; 

choosing a divided amount per annuity unit that is at least as large as the 
maximum potentiaj^mount of said option fee for said optional benefits; 
declara^g said dividend amount; 

subtracting said option fee for any selected optional benefits from said dividend 
amoyfit; and 

reinvesting any remaining dividend back into said variable annuity. 

15. The method of claim 14, wherein said optional benefits are selected from the 
group consisting of various death benefits, waiver of expense charges, guaranteed income, and/or 
waiver of contingent deferred sale charge. 
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16. A method of accounting for the payment of management fees associated with 
anaging a financial security product, wherein the financial security prodijCt includes one or 

more optional benefits that may be selected by an investor, and the maj^gement fees vary 
depending upon the optional benefits, if any, selected, said methodxomprising: 

assessing a pre-dividend unit price for the fina^ttal security, wherein each unit is 
of equal value; 

declaring a dividend amount for each uffit of the financial security; 

subtracting at least a portion of the#ee associated with managing the financial 
security from the dividend amount to result in a dividend remainder; 

establishing a new unit price for the financial security by subtracting the dividend 
amount from the pre-dividend ifnit price; and 

reinvesting the dividend remainder by purchasing additional units of the financial 
security at the new unit price. 

17. A method in accordance with Claim 16, wherein said financial security product is 
selected from the group consisting of a variable annuity and/or a mutual fund. 

18. A method in accordance with Claim 16, wherein said subtracting step comprises 
subtracting an option fee associated with the optional benefits selected by the investor. 

19. A method in accordance with Claim 18, wherein a specific benefit fee is assigned 
to each optional benefit selected by an investor, and the option fee is the total amount of the 
benefit fees associated with the optional benefits selected by the investor. 

20. A financial security product composing, one or more financial security units 
wherein at least a portion of the fee charged^ association with management of the financial 
security is deducted from a divideMperiodically declared for each financial security unit. 
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21. A financial security product in accordance with claim 20 J ^tTproduct additional 
comprising one or more optional benefits that can be selected=t*y an investor, wherein an option 
fee charged for the management of the financiajssecurity unit varies depending upon the optional 
benefits selected by the investor, and^herein the option fee is deducted from a dividend 
declared for each fmanciaLa€curity unit. 
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